


on equity of 10.8%, which represents an increase of $26 million, when compared to the
ROE upon which current rates are based of 9.7%.

Finally, as is the case for other critical infrastructure that serves New York City
and Westchester, Con Edison’s gas system must be continually maintained, upgraded and
reinforced, and at times replaced, so that it remains capable of providing the safe and
reliable gas service that our customers have come to expect. Accordingly, the balance of
the rate increase is largely attributable to the Company’s plans to spend an annual
average amount approaching $300 million in capital expenditures over the next several
years. This amount maintains the current levels of capital spending for the gas
department. The carrying cost on the new plant including depreciation has added
approximately $42 million to the required rate relief.

Partially offsetting all of these cost drivers are projected higher sales revenues of
$10 million.

As indicated above, the Company advocates a three-year rate plan with levelized
rate increases, which would provide customers with relatively stable and predictable rates
(exclusive of increases or decreases in fuel costs) over the next several years, and would
give the Company a strong incentive to work within the rate plan to maximize efficient
operations that will ultimately inure to the benefit of customers. The proposed three-year
plan recognizes expected changes in the second and third years for sales, rate base and a
limited number of expenses for such items as property taxes, and provides for
reconciliations. The plan would also require the Company to commit to refrain from
requesting a further increase in gas rates to become effective before October 1, 2013,
except in very limited circumstances.

The Company is also proposing to continue the existing gas revenue decoupling
mechanism (“RDM”). The RDM is consistent with Commission policy that utilities
reconcile forecast and actual delivery service revenues to remove the potential financial
disincentive that utilities might otherwise have to promoting energy efficiency.

The presentation also addresses the goals of the August 2009 draft New York
State Energy Plan, including the Plan’s objectives, such as clean and reliable energy, and
the role of the Company’s gas business in meeting these important objectives. Con
Edison believe that natural gas will have an important role for New York in the future,
particularly as supply increases and the clean nature of natural gas is used as a means,
along with other strategies, of achieving the state’s energy goals.

Notice

The Company will provide for public notice of the changes proposed in this filing
by means of newspaper publication once a week for four consecutive weeks prior to
December 6, 2009.



Conclusion

The testimony and exhibits submitted herewith establish the need for rate relief
requested by the Company. The Company is willing to pursue discussions with the
Commission Staff and other parties to the proceeding in an effort to reach agreement on
the issues presented. The Company respectfully requests that, in the absence of
agreement of the parties, the Commission approve the changes to become effective on
October 1, 2010, the day following the expiration of the current rate plan.

Very truly yours,

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

ftuf

Robert N. Hoglund

C: New York State Consumer Protection Board (2 copies)
Active Parties, Case No. 06-G-1332
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Appendix B

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
Estimated Effect on Gas Customers' Bills and Company Revenues Resulting from Proposed Gas Rates
Based on Forecasted Sales and Revenues for the Twelve Months Ended September 30, 2011 for Service Classification Nos. 1, 2, 3, 13 and 14
and the Corresponding SC 9 Firm Transportation Sub-classes

Total Annual . Number of
. . e Total Annual Estimated Total Annual ,
Firm Service Classification Revenues at Customers
: Annual Therms  Revenues at Current Revenues Percent Change .
(Sales and Transportation) Proposed Rates (b) Bills
10/01/09 Rates (b) (c) Increase/(Decrease)
(c) Increased
1 - Residential & Religious 46,590,000 $ 196,809,428.91 $ 229,575,191.74 $ 32,765,762.83 16.6% 7,887,989
2 - General - Rate | - Non-Heating (a) 188,830,000 $ 262,813,858.25 $ 279,862,468.32 $ 17,048,610.07 6.5% 738,055
2 - General - Rate | - Distribution Generation 47,650,000 $ 49,473,472.53 $ 50,413,316.84 $ 939,844.31 1.9% 600
2 - General - Rate Il - Heating (a) 285,340,285 $ 430,418,634.40 $ 461,303,114.66 $ 30,884,480.26 7.2% 747,133
2 - Total Commercial 521,820,285 $ 742,705,965.18 $ 791,578,899.82 % 48,872,934.64 6.6% 1,485,788
3 - Residential & Religious - Heating (a) 594,898,399 $ 983,197,566.56  $1,062,253,077.57 $ 79,055,511.01 8.0% 3,317,437
13 - Seasonal Off Peak Firm Service 900,000 $ 1,177,519.84  $ 1,246,142.28 % 68,622.44 5.8% 3,828
14 - Natural Gas Vehicles 120,000 $ 198,998.40 $ 198,998.40 $ - 0.0% -
Total Firm Sales & Firm Transportation 1,164,328,684 $ 1,924,089,478.89  $2,084,852,309.81 $ 160,762,830.92 8.40% 12,695,042

(a) Gas air-conditioning is included in SC 2 and SC 3.
(b) Annual Revenues reflect the gas cost factor and monthly rate adjustments, merchant function charges and various other charges used in calculating Rate Year Revenues
(c) Annual Revenues include gas supply costs for transportation customers equivalent to what these customers would have paid as full service customers.



