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  TAKE NOTICE that the Public Service Commission held a 

Technical Conference on Thursday, May 15, 2014, which examined 

the contribution of tight energy supply conditions to gas and 

electric price spikes during this past winter.  Panels comprised 

of industry experts presented information to the Commission 

regarding New York and regional wholesale energy pricing and 

supply, consumer impacts, the reliability of the State‟s energy 

supply (including fuel adequacy), retail electric prices, and 

the roles of utilities and energy services companies relative to 

energy supply and price hedging. 

The public may submit comments concerning the issues 

that were considered at the Technical Conference.  The 

Commission also seeks input on the following questions which 

arise from or are related to the discussions during the 

Technical Conference.  Comments are due by June 23, 2014. Based 

on the materials discussed at the Technical Conference and on 

the comments provided in response to this Notice, a more 

detailed inquiry on some or all of these issues may be initiated 

by the Commission.    

 

1) Several participants at the technical conference expressed the 

view that increased use of natural gas by heating customers 

reduced the natural gas transportation capacity available to 

generators during the winter.  In their view, this led to high 
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natural gas prices for the generators, which in turn led to 

high electric energy prices.  These participants recommended 

that gas transportation capacity be added to relieve the 

constraints.  

a) Who should be responsible for ensuring that adequate gas 

transportation capacity is available for gas fired 

electric generators? (e.g., the New York Independent 

System Operator, generators, gas utilities, electric 

utilities?)  

b) Which specific transportation paths were constrained? Was 

the constraint created by the failure of gas 

transportation equipment?  Could the constraint be 

relieved without the installation of new equipment?  How 

should the constraints be relieved in the future? 

c) How should the costs associated with increased gas 

transportation capacity be recovered (e.g. through New 

York Independent System Operator supply charges, through 

electric delivery rates)? 

 

2) Some participants expressed the view that the electric day-

ahead and real-time market energy price separation between 

Western New York and the Capital District region was 

aggravated by electric transmission constraints.  

a) Which electric transmission interfaces experienced 

significant congestion that is not economic?  

b) Who should be required to add electric transmission 

infrastructure to reduce transmission congestion?   

c) How and from whom should the costs for this new electric 

transmission infrastructure be recovered? 

 

3) Significant concern was expressed regarding adequacy of 

natural gas and alternate fuels availability for generators 
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during sustained cold spells and that relying on „just in 

time‟ alternate fuel inventory may not be sufficient.  Given 

the impact of fuel availability on electric reliability, it is 

essential that adequate fuel supplies are available in a 

timely fashion. 

a) What mechanisms should be in place to encourage 

generating units capable of burning oil as an alternate 

fuel to maintain adequate fuel oil inventories on site 

or readily available for short-term delivery?  

b) What mechanisms could be employed to encourage 

generating units capable of burning alternate fuel to 

remain operational (i.e. not retire)?  

c) What mechanisms could be employed to bring new dual fuel 

resources on-line? 

d) How should fuel diversity be valued and priced in the 

market place? 

 

4) It was suggested that exports of electricity to New England 

states during the winter period aggravated electric price 

increases in the New York Independent System Operator Capital 

District zone?  

a) Did exports to Independent System Operator New England 

aggravate price increases in the Capital District? 

b) What remedies, if any, should be pursued to address this 

concern?  

 

5) Some expressed the view that utilities could hedge more than 

they did last winter and do today to reduce their electric 

supply portfolio price volatility. 

a) If so, should utilities increase the amount of their 

residential and small commercial and industrial supply 
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customers‟ load that is hedged during the summer and 

winter months?  

b) What criteria should be used to determine the appropriate 

amount of such hedging?  

c) Please comment on the use of physical vs. financial 

hedges in this context.  

 

6) A concern was expressed that there do not seem to be adequate 

fixed price options available for consumers to lock in their 

electric prices and avoid the volatility of prices.  

a) Should utilities be required to offer a fixed priced 

electric supply option to their residential customers 

and/or to their small non-demand metered commercial and 

industrial customers?  

b) If so, for what duration(s) should the supply prices be 

fixed? 

c) Should these fixed price products be available to 

customers continuously or only at certain intervals, and 

what terms and conditions (i.e., early termination 

charges) should apply to these products? 

d) Should energy service companies be required to offer 

fixed price electric supply products to residential and 

small customers as a condition for being certified to 

provide commodity in New York? 

e) How might budget billing programs be better used to 

reduce customer bill volatility? 

f) Are there changes to the utilities‟ budget billing 

programs that might enhance their effectiveness in 

mitigating customer bill volatility? 

 

7) Remarks by several participants focused on the impact of the 

winter on natural gas customers. 
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a) Were adequate quantities of firm gas available to 

customers for home heating throughout this winter? 

b) Should gas utilities increase the amount of their heating 

supply customers‟ load that is hedged during winter 

months?  

c) What criteria should be used to determine the appropriate 

amount of such hedging?  

d) Should gas utilities be required to offer a fixed priced 

supply option to gas heating customers?  

e) Should energy service companies be required to offer 

fixed price gas supply products to gas heating as a 

condition for being certified to provide commodity in New 

York? 

 

8) Comments were made that customer education should be enhanced 

so customers understand the reasons for price volatility and 

options available to address their concerns if they want to 

reduce price volatility.  

a) Should utilities be required to periodically provide 

explanations of the variability of their commodity prices 

to help customers make informed decisions about their 

supply purchase options? How often should this 

information be provided?  

 

 Comments may be submitted electronically to the Hon. 

Kathleen H. Burgess, Secretary, at secretary@dps.ny.gov or by 

mail or delivery to Secretary Burgess at the New York State 

Public Service Commission, Three Empire State Plaza, Albany, New 

York 12223-1350.  Comments may also be entered directly into the 

case file by locating the case via the home page of the 

Commission‟s website, www.dps.ny.gov, by clicking on “Search,” 

and entering “14-00933” in the “Search by Case Number” field.  
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In the open case, access the screen to enter comments by 

clicking on the “Post Comments” box located at the top of the 

page.  Many libraries offer free internet service.  

Toll-Free Opinion Line: Individuals may choose to 

submit comments by calling the Commission‟s Opinion Line at 1-

800-335-2120.  This line is set up to receive in-state calls 24-

hours a day.  These calls are not transcribed, but a summary is 

provided to staff who will report to the Commission.  

 

 

       KATHLEEN H. BURGESS 

            Secretary  
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