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Ohio Blazes Trail in Retail Gas Market Competition
Landmark Agreement to Yield Significant Benefits for Columbia Gas of Ohio Consumers

Washington, DC – This week the National Energy Marketers Association (NEM)
applauds the Public Utilities Commission of Ohio, Columbia Gas of Ohio, NEM’s natural
gas marketer membership and other stakeholders that crafted a landmark settlement of
retail gas choice issues. In a filing to be made today, the parties agreed to the
implementation of an auction process to replace Columbia’s current Gas Cost Recovery
(GCR) mechanism for its rendering of commodity supply service to consumers.
Specifically, two auctions covering the periods of April 2010 and April 2011 for a
Standard Service Offer will be held, followed by a Standard Choice Offer (SCO) auction
for the period beginning April 2012. The initial SSO auctions will allocate customer
demand among winning bidders while the SCO auction will result in the assignment of
individual consumers to winning bidders.

“NEM and its members have long regarded Ohio stakeholders for the visionary model
they have adopted to deliver gas choice benefits to consumers. The auction process
agreed upon for Columbia builds upon the auction approach already approved and
implemented in DEO and Vectren in Ohio. We expect similar benefits to be realized by
Columbia consumers as a result,” said Craig Goodman, President of NEM. “The Ohio
gas procurement auctions have been a well-vetted, consensus-based approach to gas
utilities exit from the merchant function, which in the process, has also yielded increased
transparency to pricing signals for consumers. We urge other jurisdictions to examine
this orderly and thoughtful approach to competitive markets,” said Goodman.

NEM is a national, non-profit trade association representing wholesale and retail
marketers of natural gas, electricity, as well as energy and financial related products,
services, information and advanced technologies throughout the United States, Canada
and the European Union. For assistance registering for the event, contact NEM's
Washington, DC headquarters at (202) 333-3288 or its Web site at
www.energymarketers.com.
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