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➤➤➤➤➤ Dominion enters the fiber arena with Alcatel,
plans to build Midwest-to-Maine fiber network
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➤➤➤➤➤ IMPSAT looks for warm reception in Chile and Peru
despite stiff competition from carriers’ networks
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➤➤➤➤➤ PSINet leases fiber, colo
in Europe from Viatel
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➤➤➤➤➤ Energy marketers eye
telecom/energy overlap

Service provider PSINet moved
forward Wednesday on its European
expansion, announcing that it is
leasing 8,400 miles of dark fiber and
colocation space from Viatel.

John Muleta, president of PSINet
Ventures, told BMR the company
went with Viatel because of the
“depth of its network, the quality of
its network,” and the service level
agreement it offers.

He said PSINet will light the
capacity at at least 10 Gbps capacity,
and outfit the fiber with dense wave
division multiplexing (DWDM)
technology. The deal includes space
in 50 Viatel colocation centers and
network points of presence (PoPs),
extending PSINet’s Western European

The National Energy Marketers
Assn (NEM) said Wednesday that it
has created a member forum to
address the convergence of the energy,
telecom and bandwidth industries.

“No question—bandwidth
trading and the convergence of
energy and telecom restructuring will
be a major issue,” said NEM
president Craig Goodman. “We are
getting a number of calls from
telecom players not in the energy
business.” NEM will hold its summer
policy development meeting in
Syracuse, N.Y., on July 20-21 to
further the discussion.

Washington-based NEM is a non-
profit trade association representing
both wholesale and retail marketers
of energy and energy-related services
and technologies.

Dominion Resources on Wednesday
became the latest huge utility to make
a fiber-optic play, with a deal in the
works with French-based telecom giant
Alcatel to build a network in the heavily
populated triangle between Illinois,
Maine and North Carolina.

Dominion, the corporate parent of
Virginia Power, said the utility’s VPS
Communications unit has formed “a
strategic relationship” with Alcatel to
design, install and manage a high-speed
network in the Eastern U.S.

Specifics about the network’s
location, reach and cost were not

immediately available, but the
investment was said to be “very
significant” and to be only one of
several VPS Communications is likely
to make in the Midwest-to-Maine
region over the next two years.

An Alcatel spokesman said the fiber
network to be developed will be owned
by VPS Communications; Alcatel will
provide equipment to optimize the
cable usage, plus technical and
managerial support. The network will
use Alcatel’s long-haul dense wavelength
division multiplexing fiber-optic system.

Though AT&T and Telefonica are
chomping at the bit, IMPSAT Fiber
Networks says it is ahead of the pack
with the 4,800-mile pan-South American
longhaul/metropolitan network it will
roll out by the end of the year.

IMPSAT faces stiff competition
from incumbents like Telefonica and
Infotel for telecommunications
services in South America, but the
satellite service provider says it is at
least two years ahead of anyone trying
to build out a network that spans the
entire continent.

Yesterday, IMPSAT said it was
expanding the network to Santiago and
Lima, doubling the available bandwidth
in those markets, according to the

company. Spokesman Gonzalo Alende
Serra told BMR the network will be lit
to provide 10.5 Gbps transmission,
including one wavelength, along some
longhaul routes.

IMPSAT is taking advantage of
telecommunications deregulation in
those countries. In Peru, where the
company is spending $10-million on a
30-mile metropolitan network and data
center, it obtained a license to provide
local and national voice and data as
well as wireless services.

In Chile, where IMPSAT is
investing $20-million on the network
and data center, the company has been
licensed to offer data and voice. The
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➤➤➤➤➤     IMPSAT ...from 1

broadband network in that market will
connect to a 199-mile longhaul route
extending to Mendoza, Argentina.

IMPSAT hopes to capture as much
of the $360-million market for data
transmission services in Chile and Peru
as possible.

“The growing trade between South
American countries and the
proliferation of pan-Latin American
companies makes it imperative for
carriers to be present region-wide,” said
IMPSAT CEO Ricardo Verdaguer.
Thus far the company has secured
contracts with customers such as Chile’s
Santander Investments and Bell South
in Peru, and IMPSAT is targeting
additional multinational corporations
and carriers.

IMPSAT is also expanding the net-
work through swaps and leases: In
March it traded 900 miles of dark fi-
ber and ducts with Bell South, and it
is also leasing capacity on Global
Crossing’s South American submarine
cable, which will be linked to the Lima
network.

IMPSAT started up a decade ago
as a network services company, then
evolved into a satellite Internet service
provider.

Today the company says it has con-
tracts with more than 1,900 compa-
nies, government entities, carriers, and
service providers.

Though IMPSAT hasn’t decided
whether it will take advantage of
any of the developing bandwidth
trading markets, Serra said the
company is examining the models
being proposed.

Gregg Kamper, vice president-
telecommunications at VPS
Communications, said the system will
enable his company to “significantly
expand our capacity to handle a variety
of traffic and increase our ability to
offer our customers enhanced
broadband services.”

VPS Communications, an inter-
exchange carrier, owns an existing 700-
mile fiber-optic network that fans out
from Richmond in four directions: to
Charlottesville, Va.; Arlington, Va.,
near Washington, D.C.; to Norfolk;
and to Raleigh, N.C. In Raleigh it
connects with CFN FiberNet, whose
network extends throughout North
Carolina, South Carolina, and Georgia.

This year, VPS Communications is
expanding its network to include a direct
line between Norfolk and Raleigh, as
well as a ring of lines from Washington
to New York City, Albany, Buffalo,

network and hosting center
connectivity.

Price and terms of the deal weren’t
disclosed.

Herndon, Va.-based PSINet, one
of Europe’s largest Internet service pro-
viders, operates e-commerce hosting
centers in London, Amsterdam, and
Geneva, and by the end of this year
the company plans to have constructed
call centers in Paris and Frankfurt.

PSINet also bought capacity last year
on the FLAG Atlantic-1 trans-oceanic
cable, which will connect the company’s
hosting facilities in New York, London,
and Paris. PSINet has also bought fiber
connections linking its operations in

Cleveland, Pittsburgh, and Harrisburg,
Pa., and back to the nation’s capital.

Dominion executives said at the
company’s May annual meeting that their
goal was to have 4,500 network miles
in place by the end of this year, 6,100
by the end of 2001, and 7,100 by the
end of 2002. By then, VPS
Communications’ network could stretch
from Chicago to Montreal to Atlanta.

Dominion executives noted at the
annual meeting last month that the
company has several things working for it
as it expands into telecom, including rights
of way along 7,600 miles of gas pipelines
and 6,000 miles of electric transmission
lines, and existing relationships with
millions of retail customers.

Dominion in January completed its
acquisition of Pittsburgh-based
Consolidated Natural Gas to become
what it says is the largest integrated
electric and gas company in the U.S.

London, Amsterdam, Brussels, Paris,
Dusseldorf, Berlin, Munich, Stuttgart,
Frankfurt, Geneva, and Zurich.

Viatel has constructed 4,200 miles of
its multi-conduit Western European net-
work and the remaining 2,040 miles are
slated for completion by year’s end. The
company is also building metropolitan
networks in London, Amsterdam, Paris,
Berlin, Frankfurt, and Dusseldorf.

Some of Viatel’s customers have
come to the company through band-
width exchanges and lead-generation op-
erations, spokesman Glynn Davidson told
BMR, “but as a general rule that’s not
our way of doing things,” he said. “Not
all bandwidth is created equal,” he added.
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