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Agenda - May 6, 2003

                          2PM EST

1.  White Paper Issues 

A.  Resource Adequacy
1. The Final Rule will not include a minimum level of resource adequacy (RA). Instead, each regional state commission (RSC) will be asked to determine their approach for RA.

B. Congestion Management

1. RTOs/ISOs that use locational pricing to manage congestion will be required to make firm transmission rights (FTRs) available to customers.  FTRs will be allocated according to existing contracts and existing service arrangements. FERC prefers locational pricing to manage congestion, however, is open to other methods.  

2. FERC will require that customers paying an access charge have the right to receive the additional FTRs associated with transmission upgrades and that entities that pay for the construction of transmission upgrades through participant funding will receive the FTRs that result from the transmission upgrades.

3. FERC will mandate that once the initial allocation of FTRs is completed, the RTO/ISO operate a secondary market for FTRs.

C. The Role of the States

Regional state committees (RSC) will decide the following:

1. Whether, and to what extent, participant funding will be used for transmission enhancements;

2. Whether license plate or postage stamp rates will be used; 

3. Where an RTO/ISO uses locational pricing, whether the region will allocate FTRs directly or whether FTRs will be auctioned;

4. Whether any revenue shortfalls would be recovered through an uplift   charge that applies to all customers in the region.

D. Transmission Pricing
1. RTO may charge for transmission losses based on average or marginal losses.

E. Market Monitor
1. RTO/ISOs tariff must include a clear set of rules governing market participant conduct with the consequences for violations clearly spelled out. At a minimum these would include rules on: (1) physical withholding of supplies; (2) economic withholding of supplies; (3) reporting on availability of units; (4) factual accuracy of information submitted to the RTO or ISO; (5) the obligation of market participants to provide information to the market monitor; (6) cooperation of market participants in investigations or audits conducted by the market monitor; and (7) the requirement that all bids that designate specific resources must be physically feasible.

F. Real-Time, Day-Ahead, and Ancillary Markets

1. Under the Final Rule, an RTO/ISO must use a real-time market (RTM) for energy to resolve imbalances. An RTO/ISO must also introduce a day-ahead market (DAM) and a market for various ancillary services when the market is ready. 

2. Where a locational pricing system is used, the prices in these spot markets must be location specific for sellers (nodal). The RTO/ISO can use zonal or nodal prices for buyers. Under a zonal system, the prices paid by load would be aggregated for the zone (e.g., a utility service territory). A locational pricing system can use either cost-based bids or market-based bids to determine the locational prices.

G. Transmission Planning & Expansion

1. FERC will allow regional flexibility in determining what types of economic enhancements would be recoverable.

2. A Request For Proposal process for the transmission upgrades is not required.

H. Interregional Coordination

1. FERC will require that RTOs/ISOs ensure the integration of reliabilitypractices within an interconnection and market interface practices among regions. In addition, the Final Rule will require that RTOs and ISOs within an electrical interconnection coordinate to resolve seams issues. Additionally, the Final Rule will state that RTOs and ISOs should coordinate to eliminate export fees where there is no significant trade imbalance between the regions.
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